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SUBJECT: HON SUI SEN ON TRADE WITH INDONESIA 

1 . IN A PRESS CONFERENCE APRIL 28 HELD FOR VISITING GERMAN 
INDUSTRIALISTS, FINANCE MINISTER HON SUI SEN DENIED THAT 
SINGAPORE IS IN ANY WAY INVOLVED IN SMUGGLING GOODS INTO 
INDONESIA. ANY SMUGGLING THAT OCCURS, HON SAID, TAKES PLACE 
IN INDONESIA; ANYONE IS FREE TO TRANSHIP GOODS THROUGH 
SINGAPORE. 

2. HON ALSO SAID DIFFERENCES IN PREPARATION OF TRADE STATISTICS 
GIVE THE APPEARANCE THAT ILLEGITIMATE TRADE IS BEING CONDUCTED. 
INDONESIAN STATISTICS, FOR EXAMPLE, CREDIT GOODS AGAINST THEIR 
COUNTRY OF ORIGIN, WHILE SINGAPORE INCLUDES IN ITS EXPORT FIGURES 
GOODS THAT ARE TRANSSHIPPED. THUS, INDONESIAN STATISTICS 

ON TRADE WITH SINGAPORE ARE UNDERSTATED. 

3. HON SAID THAT TRADE STATISTICS ARE PROVIDED TO THE 
INDONESIANS, "BUT WE WOULD RATHER NOT HAVE THIS PUB- 
LISHED UNTIL WE REALIZE THAT THIS IS NOT GOING TO BE 

A SENSITIVE OR POLITICAL ISSUE WHICH MAY SOUR RELATIONS." 
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4. EMBASSY COMMENT: HON'S REMARKS APPEAR TO BE THE 
FIRST PUBLIC MENTION OF THE GOS PROBLEMS VIS-A- 
VIS INDONESIAN TRADE. SINGAPORE DISAVOWS ANY VESTED 
INTEREST IN SMUGGLING, OF COURSE, BUT IN TYPICAL PRAGMATIC 
FASHION IS PLAYING BY WHAT IT SEES AS THE RULES OF THE 
GAME IN INDONESIA. HON'S RATHER DEFENSIVE COMMENTS SHOW 
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THAT THE SUBJECT IS SENSITIVE AND THAT SINGAPORE WOULD LIKE 
TO RID ITSELF OF THE EMBARRASSINGLY LARGE "ERRORS AND 
OMISSIONS" FIGURE IN ITS NATIONAL ACCOUNTS, UNDER WHICH 
INDONESIAN TRADE IS CURRENTLY CATEGORIZED. 

GRANT 
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